G. WARNOCK

MINING & GEOLOGICAL CONSULTANT

tiarch 7, 1975

HINING PLAN MINING LEASE AT(05-1)-ML-60.8-Npi-i5-1
PARAGRAPH XIV, a taru c. .

(1) Location and area: S2, SE, SE, 13, 13N, 114 approximately 20 acres.
(2) . Map 103-007-015-T-2, showing location of open pit.

(3) Map 103-007-015-i-1, showing crebody and access route, proposad open
pit and proposed underground mining. :

(4) Proposed operating method: Open pit mining with refilling of the pit
behind ‘mining in the flrst stage and underground mining in the second
stage.

--4,1) Open pit mining metnod-stripping with bulldozer, drilling,

blasting, loading to trucks with front-end loader. Entry

to tne pit will be from tne inclined ramp indicated on lap
103-007-015-i-1. As ore is mined and pit advances the ramnp
will also advance over waste. An estimated 40,000 cuvic yards
must be removed from tihe pit in beginning for working rooin.

. An underground operation will be establzshed at the northside
of pit (this portion not ref11]ed) wiien stripping deeper be-
comes uneconomical. _

4.2) Underground operation will coummence in seven to eight months
time and will consist of 2-49 decline from the pit, 7 x 8 ft.
main entries with trackless LHD equipment. Laterals to de-
velop ore will be 6 x 7 foot with back to follow ore. Laterals
will be run to assay limits followed by retreat mining using
random room and pillar system in retreat. Blasting will be
with resuing undercut of waste with back support per Hew Mexice
Safety Code Regulations for Uranium ilines, 1 thru 7 for
uranium mines back support. o water is expected due to
snallow ground on an elevated bench; nowaver, permanent 1"
drill water lines will be utilized with an air pump if necessary
to control water. Any mine water would be impounded in one
or the other of several existing old pits in the area-boii on
and of f of the ERDA Lease.

4.3) Ventilation will be positive forced-with 3 each 5000 cfm (at

- 500') Joy axivane I-21 blowers witih 20" tubing at entries and-
negative eitier thru second inclined entries or 8" drill holes
drilled for tnat purpose. N. il. Regulations for Diesel equip-
ment underground stipulating 75 cfm per HP will be maintained.
Radiation from dead air abandoned areas will be controlied by
orattice cloth, sealed barriers and Tilling vihere practical

1
3620 WYOMING BLVD.. NE, SUITE 201, ALBUQUERQUE, NEW MEXICO 87111 - (505) 292.0611



(5)

Page 2

and circulated air will meet the requ1renenus (500 cfm/man) of N.
Regulations for Anfo. .

Fap 103-007-015-T-2 indicates location of old and new roads required
for the operation. The right of access across the corner of Section
24, altinough currently granted, can be rescinded at will. lie, there-
fofe show an alternate possible access route across the S¥ ]/*, 13,
which is privately owned and currentiy held by me with an option to
lease wnich guarantees access to tiie property. However, new road
bui]ding in the SW 1/4, 123 will invoive considerable rock work, and
the i 19, 13d, 10W route as indicated on 103-007-015-T-2 will be used
exclusively- uﬁless right 0¢ surface access on 24, 13N, 11W is res-
‘cinded. p

.5.]) A1l surface structures will be skid mounted and mobile. Tiey
consist of a powder magazine, cold storage, work shop, office
and diesel-gasoline storage tanks. A1l will be located on
tne private lease on W2, i, 19, 13N, 10W, as depicted on
103-007-015-T-2. o surface bins, or otner periianent structures
will be placed on the lease with the possible exception of
pover line poles from a transformer in W, 24, 138, 114 during
the underground phase of the operatlon Fuel storage will be
skid mounted tanks sat on existing muck piles (on Section 19)
for gravity drainage. If access across 24, 13il, 114 is
rescinded, as discussed above, the.surface .ac111uies wili be

g}ﬁf __located op S¥ 1/4, 13, 13N, 114 near the ore stockpile as

—* "“shown on 103- 007 015~ T 2 and H-1.

5 2) Allore stockpiles will be on the ERDA Lease per 103-007-015-
T-2 and F-1. WHo low grade will be taken from the pit and
this mineralization will be lost under current economics.

Low grade that nust be extracted from underground will be
stockpiled near tihe ore stockpiles as depicted on tne maps.

* Yaste rock from the pit that must be trucked will be dunipsd
on the currently existing duip area west of the pit as de-
picted on the maps. Soil from the pit will be bulldozed out-
side of the pit rim and heaped there-awaiting being contoured
back toward the pit at completion of open pit mining. The
rainp and working area in the pit maintained for underground
access will not be refilled until the lease is abandoned.

5.3) Sewage and refuse disposal will be handled per McKinley
County, New dexico r;gu]au1ons County zoning recgulations
will be observed. Potable water does not exist on the pro-
perty and must be supplied.

'5.4) Due to grazing livestock in the area, a sheep tight fence will
be constructed along the eastside line of the.lease from 13-19
corner to and butted against tne cliff at the base of Haystack
Mountain; from 13-19 corner (w1tn 24 access area inside the
fence)-along the south lease line to overnang the Tedilto bench
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cliff along the line (on the old waste dump); and at the westside
line of the SY 1/4 of the lease between cliff of the mountain anu
the cliff of the bench. Locked gates will exist at the 13-19 corier
and the wesiside line vence. This will restrict all livestock from
the Todilto bench area of Si 1/4, 13. :

!
——

5.5) Surface restoration will consist of contouring of the pit and dump/
stockpile areas. Soil s»ripped from the pit will be stockpiled
around tne pit and contoured over the p1t fill area. Waterpars
and gradeadips will be constructad and maintained as necessary on
all roads. Revegetation will be as directed by the Contracting

“.0fficer. The brass cap section marker at 13-19 will be disturbed
wien mining into the corner. We will reference it approximately
300 feet from the corner with steel capped pipes accurately sur-
vejed plotted, and once the pit is filled, replace the original
marker.

5.6) All provisions of existing regulatory bodies as regards centrol of
Tire, pollution, and protection of natural resources will be ad-
nered to.

5.7) .Tne 7300 foot contour stipulation of tha lease will be observed.
The mining plan contemplates no activity above 7200 feet in el-
evation.

(6) Abandonment and environmental requirements: This current mining plan
application is for a very small, isolated portion of tha lease. Upon
termination of this mining, additional exploration wiil be on going
for several years-hopefully resulting in a second mining plan appli-
cation. Therefore, the lease will not be abandoned at the termination
of this mining campaign. However, the pit area will be abandoned and
restored as indicated above. Early abandonment of the undergrouud
areas will be determined by continuing expiorat1on poLenL1a1 in the

immediate area or not. ,

6.1) At cessation of underground operations all openings will be made in-
accessible-by locked doors if re-entry is intended-and sealed per-
nanent]y with concurrence of the Contracting Officer on fwna] aban~
donment.

6.2) All structures placed on the lease will be removed-if requested by
the Contracting Officer.

6.3) Upon final abandonment of the lease all wastes and disturbed areas
will be contoured and revegetated to the satisfaction of the Con-

tracting Officer.
£1
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